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Bill Type and Number: Ordinance 2017-566
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: August 8, 2017
Committee(s) of Reference: TEU, F
Date of Analysis: August 10, 2017
Type of Action: Appropriation
Bill Summary: The bill appropriates $4,074,422 from the Local Option Gas Tax Account to the Contributions from Component Units Account in order to reclassify revenue coming back to City by way of the Interlocal Agreement with JTA for use of the local option gas tax.
Background Information: Via Ordinance 2013-820-E the City Council approved a 20-year renewal of the local option gas tax from its expiration date on August 31, 2016 through August 31, 2036. Five cents of the six cent local option tax is transferred to the JTA via an interlocal agreement for the construction of a defined list of road projects adopted in the bill, with the remaining one cent to be used by the City for roadway maintenance and bicycle and pedestrian-related improvements.  The gas tax is collected by the state, which makes monthly distributions to the City of its share of the proceeds. Pursuant to the Interlocal Agreement with the JTA, the City then sends the full proceeds to a Fiscal Agent who makes the 5 cent/1 cent distribution to the JTA and the City. Currently when the City receives its allocation back from the Fiscal Agent, it is booked as gas tax revenue, which has the effect of double-counting that revenue since it was deposited as gas tax revenue when originally received from the state. This bill appropriates $4,074,422 from the Local Option Gas Tax Account to the Contributions from Component Units Account in order to reclassify revenue to avoid this double-counting. The FY17-18 budget allocates the revenues returned from the Fiscal Agent into the Contributions from Component Units account to eliminate this problem in the future.
Policy Impact Area: Reclassification of revenue
Fiscal Impact: None; reclassifies existing revenue stream for clarity in accounting.
Analyst: Clements

[image: image2.wmf]_975916892.unknown

